Interview with Mr. Takahiro Miura, Director, Index
Business, JPX Market Innovation & Research, Inc.
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1. RepRisk: Please provide a few details about your
role at JPX Market Innovation & Research, Inc. and the
scope of work that you and your team are responsible
for.
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Takahiro Miura: |PX Market Innovation & Research, Inc. (JPXI)
Index Business Department is responsible for developing and
managing various indices within the Japan Exchange Group
(JPX), including stock price indices. These include a wide
variety of indices such as TOPIX, which indicates the overall
movement of the Japanese stock market, the JPX-Nikkei Index
400 calculated with Nikkei Inc., and the S&P/JPX Carbon
Efficient Index calculated with S&P Dow Jones Indices.
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By providing these various indices, we strive to assist
domestic and foreign investors in building their ideal
portfolios, which in turn will enhance the attractiveness of
the multiple markets operated by JPX.
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2. RR: Can you provide insights into how the
partnership between JPXI and RepRisk came about,
and what motivated JPXI to integrate RepRisk
data into the monitoring of )PX-Nikkei Index
400 and )JPX-Nikkei Mid and Small Cap Index?
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TM: The key concept of these two indices is that the stock
index should be composed of companies with high appeal
for investors, which meet requirements of global investment
standards, such as efficient use of capital and investor-
focused management perspectives.
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In order to realize the concept, together with Nikkei, Inc., we
have released the Calculation Methods, which include criteria
for selecting constituents in the annual regular selection
and regulations related to the continuous monitoring of the
eligibility of constituents after selection.
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As part of this regular selection and constant monitoring,
we use quantitative information provided by RepRisk’s ESG
Risk Platform, which leads to objective decision-making as
an index provider.
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3. RR: How does RepRisk’s ESG risk data contribute
to the evaluation and monitoring of companies
included in JPX-Nikkei Index 400 and JPX-Nikkei
Mid and Small Cap Index?
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TM: We believe that referring to information, including that

provided by RepRisk’s ESG Risk Platform, contributes to further
enhancing the objectivity in monitoring these two indices.

TM: RepRisk ESG Risk Platformh¥ 2 #t T 21EHRES BT HET. Fak:
BlE. CNB2AEHDE_AVVTICBE VT, BEHMEERICEHDIEICEEN
STLVBEDEEZTET,

4. RR: Could you elaborate on the specific challenges
encountered in leveraging ESG data for index
development, in general?

RR: —fi&imE LT, ESGT—AZIEHMBRICER T 3EICE
AT 3EFMHEEREICIEDLSIBEORIENETH ?

TM: Currently, there are various ESG data providers
worldwide. When applying data from these providers to index
development, we need to consider the comprehensiveness
and reliability of data, transparency of evaluation, and
comparability across different companies.
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As of the end of January 2024, there are 3,928 listed
companies on the Tokyo Stock Exchange; we recognize that
covering all of these companies is a significant challenge for
ESG data providers.
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While we do not provide ESG data ourselves and are in the
position of data-takers, we aim to deepen our understanding
of the applicability of various ESG data to our indices from
the perspectives mentioned above from now on.
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5. RR: What role do you see JPXI indices playing in
influencinginvestment decisions with sustainability
considerations?
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TM: We calculate and release the S&P/JPX Carbon Efficient Index
calculated with S&P DJI. We expect that investors’ actual use of
such an index will improve the sustainability through indices.
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6. RR: From an index business perspective, can
you share JPX’s long-term vision regarding the
integration of ESG factors into financial products,
and the role ESG data will play in achieving these
objectives?
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TM: In JPX’s Medium-Term Management Plan 2024, one
of the longer-term goals related to ESG is utilizing market
mechanisms to promote sustainability. The initiatives include
the calculation of ESG indices and the listing of related ETFs/
futures. To realize these initiatives, we think that reliable,
timely, and comprehensive ESG data is essential.
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Conclusion &)

In our recent interview, we had the opportunity to discuss the integration of ESG considerations into index
monitoring with Mr. Takahiro Miura, Director, Index Business, JPX Market Innovation & Research, Inc.,
emphasizing the significance of the integration for the JPX-Nikkei Index 400 and JPX-Nikkei Mid and Small
Cap Index. Through collaboration with RepRisk, JPXI ensures objective decision-making in both selecting
and monitoring index constituents. This approach not only aligns with global investment standards but also

fosters transparency for investors.
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Bio - Mr. Takahiro Miura, Director, Index Business
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Mr. Miura joined the Tokyo Stock Exchange in 1998, and has held various positions including Head of Index and
Chief Secretary to the JPX Group CEO. He earned his B.A. in Law from Sophia University and completed the Executive
Management Program at the University of Tokyo.
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